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INDEPENDENT AUDITOR’S REPORT

To the attention of the General Assembly of the Hungarian Helsinki Committee
Opinion

We have audited the accompanying simplified financial statements of Magyar Helsinki Bizottsag (hereinafter referred to as ,the Organisation”),
which comprise. the balance sheet as at 31.12.2023 (in which the balance sheet total is THUF 1 147 123, and the profit after tax of the year is
THUF 6 453), the related income statement for the year then ended, and supplementary notes, comprising significant accounting policies and
other explanatory infromation.

In our opinion, the accompanying simplified financial statements give a true and fair view of the financial position of Magyar Helsinki Bizottsag as
at 31.12.2023, and of its financial performance for the year then ended in accordance with the provisions of Act C of 2000 on Accounting in force
Hungary (,hereinafter referred to as Act on Accounting”).

Basis for Opinion

We conducted our audit in accordance with Hungarian National Standards on Auditing and with applicable laws and regulations in force in
Hungary.

Our responsibilities under those standards are further described in the ,Auditor's Responsibilities for the Audit of the Simplified Financial -
Statements” section of our report.

We are independent of the Organisation in accordance with the applicable laws of Hungary, with the Hungarian Chamber of Auditors’ Rules on
ethics and professional conduct of auditors and on disciplinary process and, as well as with respect to issues not covered by these Rules, with
the Code of Ethics for Professional Accountants (including International Independence Standards) issued by the International Ethics Standards
Board for Accountants (the [ESBA Code) and we also comply with further ethical requirements set out in these.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Other Matter: the charitable annex

Other information comprises the charitable annex of the Organisation for the year 2023.
Management is responsible for the preparation of charitable annex in accordance with the provisions of 350/2011. (30.XI1.) Edict.

Our opinion on the simplified annual financial statements expressed in the “Opinion” section of our independent auditor's report does not cover
the charitable annex and we do not issue any conclusion that provides any form of assurance referring to the charitable annex.

In connection with our audit of the simplified annual financial statements, our responsibility is to read the charitable annex and, in doing so,
consider whether the charitable annex is materially inconsistent with the simplified annual financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

If based on our work performed we conclude that the other information is materially misstated we are required to report this fact and the nature of
such misstatement. We have nothing to report in this respect.

Responsibilities of Management and Those Charged with Governance for the simplified Financial Statements

Management is responsible for the preparation and fair presentation of the simplified financial statements in accordance with the act on
accounting and for such internal control as management determines is necessary to enable the preparation of simplified financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the simplified annual financial statements, management is responsible for assessing the Organisation's ability to continue as a going
concern and disclosing, as applicable, matters related to going concern; and management is responsible for preparing the annual financial

statements on a going concern basis.

Management shall apply the going concern basis of accounting unless the use of going concem principle is precluded by any provision of other
applicable laws or regulations, or if any fact or circumstance prevails, which precludes the Organistion to continue as a going concemn.
Those charged with governance are responsible for overseeing the Organisation’s financial reporting process.




Auditor’s Responsibilities for the Audit of the Simplified Financial Statements

Our objectives are to obtain reasonable assurance about whether the simplified financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Hungarian National
Standards on Auditing will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these simplified financial statements.

As part of an audit in accordance with Hungarian National Standards on Auditing, we exercise professional judgment and maintain professional
scepticism throughout the audit.
We also:

Identify and assess the risks of material misstatement of the simplified annual financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organisation’s internal contral.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made
by management.

Conclude on the appropriateness of management's use of the going concemn basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Organisation’s ability
to continue as a going concern.

If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
simplified financial statements or, if such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.

However, future events or conditions may cause the Organisation to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the simplified financial statements, including the disclosures, and whether the
simplified financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies, if any, in internal control that we identify during our audit.

Or. Serényi lvan & lee,
03.04.2024 kamarai tag ki’in}/wjizigg%y 3
AUDIT SERVICE Ij%li’é‘r s.52.- 003637
iegyzett-kinyvvizsga : T K18z 003807
— ny.sz.: 001030
dr. Serényi lvan dr. Serényi lvan
Audit Service Kit. ny.sz.: 003607

1022 Budapest, Bimbo ut 3.
ny.sz.: 001030

This opinion is inseparable part of the simplified financial statements of the company named above.

Any kind of manipulation of this opinion or any kind of abuse of this opinion with the help of false data will invalidate the opinion and could have a legal supervisory procedure as a consequence!




Letter of Representation

Company name: Magyar Helsinki Bizottsag
Address; 1074 Budapest, Dohany u. 20. i/9.
Date of completion: 03.04.2024

The present Letter of Representation of Magyar Helsinki Bizottsag (the Company) is issued in relation to the audit of the annual
financial statements carried out by you (balance sheet - where the identical sum of assets and liabilites THUF 1 147 123, and
the profit after tax of the year THUF 6 453 is - profit and loss statement, supplement, jointly referred to as financial statement) of
31.12.2023. The goal of your audit is to express an opinion whether the financial statements give a true and fair view pursuant
to Act No. 100 of the year 2000 (tha Act on Accounting).

After carrying out all requests for information that were necessary for our statement, we confirm to the best of our knowledge
and belief that:

As far as | know, in the following year the decisive owner(s) of the Organization do (does) not intend to liquidate, dissolve the
Organizations or put the Organization under bankruptcy proceedings; utilize (sale) its position in the Organization; change
fundamentally the commercial and financial connections, background guarantees, and other similar transactions of the
Organization.

1. We are aware that the audit was carried out with the basic assumption that management and those charged with governance
have acknowledged and understand its responsibility in accordance with the applicable financial reporting framework for the
preparation of the financial statements, including, where relevant their fair presentation.

2. We acknowledge our responsibility;

a.) for the compilation of the annual financial statement from data registered and maintained according to the provisions of Act
C. 2000 (the “Accounting Act"), ‘

b.) for the Company's accounting,

c.) for the conformity of the annual financial statement with Act C. 2000 as well as the actual state of affairs,

d.) and for the reliability of the financial statement's depiction of the Company’s net assets and the veracity of the depiction of
the Company’s financial status.

3. We have disclosed to you fully, comprehensively and veraciously the summary of the audited year's

a.) all transactions,

b.) deals and

C.) business occurrences

d.) further informations with bearing on the Company’s asset-financial-profit situation with separate explanatory notes.

4. We have provided you with all financial records and related data and have informed you about all transactions that may affect
the financial statements, thus, especially:

a.) decisions of the owners and the management, understandings and relationships between the owners,

b.) the unique/extraordinary occurrences of the year-to-date,

¢.) extraordinary contractual agreements related to the exercise of claims and settlement of liabilities,

d.) distinction between business and non-business occurrences and transactions,

e.) limitations and constraints, rights and advantages in the financial statement,

f.) market information, depreciations, plans regarding the continuation of the business,

g.) out-of-Balance Sheet liabilities, rights, pending suits, disputed or doubtful affairs.

5. We have provided you with all information in respect of the transactions listed below:

a.) debts and claims toward parties that are in affiliated relationship, including sales, acquisitions, transfers, loans, leasing and
guarantee agreements;

b.) preemptive stock purchase options or similar agreements, reserve of stocks for options, surety, transformation or to meet any
other criteria;

c.) agreements concluded with financial institutions, including fimitations on the balance of financial assets, overdraft or other
similar agreements;

d.) agreements about the repurchase of previously sold assets.
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6. We have separately provided you with information that:

a.) we have exercised during, but not in respect of the year-to-date,

b.) we have corrected after the end of the year-to-date during the course of auditing work,

c.) that are not part of accounting, but impact the asset-financial-income situation,

d.) that have a significant and decisive role in the explanation of the impact of undertaking of right and obligations during the
year after the end of the year,

7. In respect of the compilation of the report we declare the following:

a.) We have valuated intangible and tangible assets according to the Accounting Act at purchase value, deducting the
depreciation established on the basis of the useful life of such assets.

b.) In keeping with the Accounting Act we have valuated invested financial assets at purchase price. We are not aware of any
facts that would necessitate the calculation of depreciation over invested financial assets.

¢.) In keeping with the Accounting Act we have valuated purchased inventories at purchase price. The book value of purchased
inventories is not in excess of the market value known on the balance-sheet date.

In the case of purchased inventories whose book value was higher than their market value on the balance-sheet date, we have
calculated depreciation.

d.) In keeping with the Accounting Act we have valuated own production at production cost. The book value of own production is
not in excess of the market value known on the balance-sheet date and the expected sales price.

In the case of own production where the book value was higher than their market value on the balance-sheet date and the
expected sales price, we have calculated depreciation. ~

e.) Claims towards buyers and other claims subsisting on the balance.-sheet date are claims made in good faith that have been
established on or before the balance sheet date.

f.) All cash and bank accounts, other properties and assets are represented in the accounting date report. The Company has
lawful title on the assets in its property represented in the balance-sheet and supplement.

g.) All liabilities of the Company are represented in the accounting date report. The Company has no unenforced claims or
liabilities.

h.) The balance-sheet report and the supplements contain:

- all items that are required for the veracious depiction of the Company’s assets situation and the results of its activity as
provided for by the Accounting Act,

- all items stipulated by other laws and regulations governing the Company, as well as

- all off-balance-sheet liabilities (e.g. mortgage, leasing fee, bills of exchange issued to cover liabilities, guarantees extended)
that have an impact on the assessment of the asset situation of the Company.

i.) The Company has no other liabilities to be accrued or published or other profits/losses. The balance sheet report and the
supplements appropriately contain the following:

- Transactions of affiliated undertakings and the claims and liabilities in connection with them, including sales, purchases, loans,
transfers, leasing.

- The verbal or written guarantees extended by the Company, it's subsidiary, the director or officers of the Company.

- Cession agreements with financial institutions agreements about the limitation of the cash or overdraft on the bank account or
similar agreements.

- Agreements about the repurchase of previously sold assets.

- Agreements outside of the normal course of business.

j-) We are not aware of any substantial debts or claims that would have a significl impact on our Company’s financial situation.

k). We have assessed the list of uncorrected audit differences attached to this letter, if any. We confirm that effect of uncorrected
misstatements in the financial statements is not significant, either individually or in total for the whole of the financial statements.
The responsibility for reconciling and correcting of revealed but not signifficant taxation errors remaining in the accounts lies with
the management.

f). Our signifficant assupmtions used at the preparation of the accounting estimates - including those valued at fair value - are

reasonable.
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8. If we have used fair valuation, the we declare the following:

a.) The fair valuation of financial assets and liabilities have been depicted and published in conformance with the Accounting
Act.

b.) The fair values of assets and liabilities published in the manner stipulated by the Accounting Act reflect our best estimates of
fair value.

c.) The valuation methods and significant assumptions employed to establish fair value were used consistently and
appropriately.

d.) The valuation methods and assumptions reflect our intentions and capabilities regarding the measures to be taken by the
Company that are relevant to the definition and publication of fair value.

e.) We confirm that we have reviewed all financial assets and liabilities open on the balance sheet date and have classified them
into one of the following groups as per Articles 59/A-59/F of the Accounting Act:

- frading financial assets and liabilities

- investments to be held until maturity

- loans and claims generated by the business company

- marketable financial assets

- other financial liabilities

and have recorded them at fair value, depreciated purchase or pur. value, as appropriate for the given category.

The classification of financial assets to be held until majority reflects our intention and capacity to hold these securities until
maturity.

f.) We have accounted derivatives and hedge transactions in conformance with the Accounting Act

- on the formal documentation of the hedge link,

- on the formal documentation the Company’s risk management objectives and strategy related the hedge and,

- on the formal documentation to the initial and ongoing measurement of efficiency.

9. Our Company has appropriate legal title over all assets in our possessions; apart from the mortgage published these are not
encumbered in any other way.

10. We are in compliance with all our contractual obligations whose non-performance could have a significant impact on
financial statements.

11. We have carried out all the modifications of the financial statements that were necessary due to events occurred after
balance sheet date.

12. We have understood, processed and provided all topics requested from us on the basis of the audit work program and the
documentation and information list.

13. We confirm that pursuant to Section 46. § (3) of the Act on Accounting the Company has reconciled its accounting
registrations with the real situation.

14. We declare that the definition of the qualifications “substantial” and “significant” was carried out at our discretion; the audit
does not extend over the establishment of the entire sphere of market values.

15. We have made the Company’s amortization policy and have implemented in practice the principles of the calculation of
margins and the management of valuation write-backs. It is our responsibility to ensure the updated status of accounting
regulation.

16. The method of establishment, magnitude and monitoring of warranty and expected liabilities are the resuits of our
Company's calculations and empirical data.

17. We hereby declare that we agree with its contents and confirm that our plans and assessments are both formally and
substantially identical to those laid down in the accounting report.

We have no plan or intention that we would not communicate with you and would affect significantly the classification or net
book value of the assets, equity and liabilities.
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18. The market values in the financial statement were presented according to the generally accepted valuation principles.

19. The tax authority may examine the books and registries within the following six years after current year, and may determine
extra taxes and penalties. The management of the Company has no knowledge of such conditions from which the Company
could have material liabilities.

The tax authority is within its rights to oversee the Company's records. According to the Act on Accounting, the auditor's report
does not guarantee that the Tax authority will accept it without correction or that it is free from all errors.

20. There was no transaction after the date of the balance sheet, which would require the correction of the financial statement.

21. Notes disclosure presents fully and properly the transactions of out-of-book items.

22. We are not aware of any other material liability or receivable that would impact significantly the financial position of our
Company.

23. There was no significante subsequent event that would affect the current financial statements.
24. Company has no significant out-of-book items showing market value surplus or deficit.
Statement concerning fraud and internal controls

25. We are responsible for the design and operation of internal control, which is defined as necessary by the management and
by those charged with governance in order to allow the preparation of financial statements that are free from material
misstatement resulting from fraud or error.

26. There has been;

a.) no willful negligence on the part of the Company management or those employees who hold key positions in the Company's
administrative processes,

b.) no willful negligence on the part of those employees who could have a significant influence on financial data,

c.) no feedback of significant impact from the regulatory authorities during reconciliations indicating the incompleteness or non-
compliance of financial statements and reports.

27. We are not aware of;
a.) any irregularities committed with the complicity of the management of employees of the Company with a key role in
accounting or any other irregularities committed by other employees that could significantly influence the balance sheet report,

b.) any breaches against the law or possible illegal actions or misdemeanors whose results:

- should be reflected in the balance sheet,

- should necessitate the making of provisions,

- or should be published in the supplement to ensure veracity.

We have not received any notifications from the authorities about any breaches against the statutory provisions of financial
records or the incompleteness thereof that would have had a significant effect on the balance sheet report.

The Company has met all its contractual obligations whose omission would have had a significant effect on the balance sheet
report.

28. The owners and management address through their control system the risk of fraud, forgery adeaquatly.

29. We have corrected and rectified all problems uncovered by the internal controlling system and have separately certified and
provided all unprocessed items.
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Legal compliance statement

30. There have been no legal breaches or misdemeanors whose impact could be reflected in the financial reports prepared
according to Act C., 2000, On Accounting.

The undersigned, as the representative of Magyar Helsinki Bizottsag, (cime: 1074 Budapest, Dohany u. 20. 11/9.) hereby
declare, that the Organization is fully aware of the regulations prescribed in § 14 and § 161 of the Act No. C. of 2000 on
Accounting concerning the accounting policy és and other policies in connection with it and the Organization fulfills its liabilities
within the 90 day deadline to record all the necessary changes in its policies resulting from changes in accounting regulations /
operation of the Organization.

31. We are familiar with the provisions of Act On Money Laundering, and know of its regulations and interpretation.

There are no transactions in the bookkeeping vouchers provided to us and their underlying economic content or in the
Company's operation that would indicate the existence of things sourcing from criminal activities.

Including - among others:

- documents embodying property rights,

- dematerialized securities as well.

We declare, furthermore, that no such things which are a result of criminal acts have appeared or been used during our
business activity.

32. We are aware of the legal restrictions concerning cash payments (especially provisions of the Act on the rules of Taxation,
Act on money laundering ) and of any penalties against them.

Declaration on litigations

33. There exist no unenforced claims against the Company that could not have been enforceable according to the opinion of our
attorney.

IT declaration

34. Accounting records forrﬁing the basis of financial information reflect the transactions of our Company and its affiliates (if any)
exactly and reliably and in appropriate detail.

35. We confirm that our data processing system is a technologically closed system. The software used by the Organization are
legal. Due to errors resulting from illegal usage, access problems, narrowed authority, or restricted modular system the reliability
of the database-system of the Organization does not get damaged. We have no knowledge that data-loss or data-overwriting
may occur in the regular course of business resulting from illegal access.

The invoicing system of the Organization is closed, the continuous numbering is ensured in a closed system. No repetition,
double recording can occur, the corrections are documented. The software meets - according to the statement given by the
developer of the software - the regulations for automatic invoicing.

X

] sl

Company seal: Signafure of company's representative
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